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Executive Summary

Monopolies and Politics

To economists, monopolies are highly undesirable. Monopolist may take advantage
of customers in the absence of an alternative supplier and tends to be inefficient in the
absence of competitive pressures. But to some politicians, monopolies are money-printing
machines. The lucrative monopolistic businesses can secure much needed funding required
to secure political popularity. Thus, the ties between politics and monopolistic businesses
should always be kept under close scrutiny.

This paper shows that the implementation of the Thai competition law since its
promulgation 7 years ago have been undermined by political interventions resulting from
both business lobbying and conflicts of interests that arise among cabinet members that are
big business tycoons. Record shows that most competition problems revolve around
businesses belonging to 4 very large Thai conglomerates, one being the conglomerate run by
the Ministry of Finance - i.e., the state enterprises conglomerate.

Examining the names of directors and major shareholders of businesses that have
been alleged to have violated the competition law, it is hardly surprising that many have held
cabinet positions, or other family members have done so. Others have members of the
cabinet as the board of director. More worrying is that certain alleged firms have had
representatives on the Trade Competition Commission, deliberating cases that he or she has a
clear conflict of interest. It is clear that big businesses have an almost complete stranglehold
on the Thai Trade Competition either directly, through their candid representation on the
Trade Competition Commission, or indirectly, by political lobbying. As a result of the lack
of implementation of the competition law, small businesses have had to struggle against the
power of big businesses and consumers have had to pay higher prices for monopolistic goods
or services.

This paper provides recommendations on how to prevent political intervention and to
ensure impartiality of commissioners and transparency of their decision making process. It is
of utmost urgency that the competition law be made effective before money-politics further
undermines healthy competition in the market. As Thailand has witnessed during the past 5
years, monopolization in businesses can easily lead to monopolization of political power that
can undermine the country’s democratic process.
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