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1985-1988 689 172 14,405

: US Department of Commerce

d a a - - € -
AT NN 4.3 MTURNINITINSNWUBDANTIMY  (S&L) WansE§=

v
AOUUMKUA

A0 UY
lll Ve
niAsuUNIS

usenu

i

joufl a6, Swnudite wandl duou S&l WUMIN189E¢
1920-1929 280 28 8,663
1930-1933 526 132 11,7711
1934-1939 13 2 1,569
1940-1949 28 3 2,277
1950-1959 4 - 2,860
1960-1969 43 4 4,098
1970-1979 43 4 4,365
1980-1984 160 32 3,998
1985-1988 357 89 3,246

-51-

: Journal of Economic Perspectives, Fall 1989 (vol 3, no. 4)



uaN LD INONTINY LT NLSE ﬁu‘lﬁuﬁémn'lumﬁﬁ;amfhmw I oe.
AUUUSE A1 S NS4 RMEN SR 1T0UMAE S 1ATIE HANTAN | Tl THER AU
ANBNSWAUEUIATNA N éwﬁnnuguaﬁqm-isu'm*n (0CC) uR Federal Home Loan
Bank Board (FHLBB) mnamﬁuam%mﬁaﬁqmgu ANMUUSENU L IEHNINDYIAN L LN
A0 NN PO U

1. WA WEY L MR NNTT LINTRBATY

2. AluNSIE (wiaMv) ﬁamﬁﬁ'ﬁmmﬁums|3ui'lmu’sa§au'm'\uﬁ
1AaalinTsuBnuiA | Sulkpnaaninuaz FDIC WD FSLIC 279 fuswindn

3. Iy ﬁ'uuri&?hn iy ﬁuns&iamﬁuaminqné"« Uaians

ENISHR ADTSE A SN IS INAAYIRRANAS (HBY TN FDIC WA
heioantuaugn 39 1Uuen AT RRE \'}qiuazg"?tﬁnﬁni'vétf]aﬁnﬁﬁai’nn‘n i

ATSALUNNTSB8Y  FDIC WAt FSLIC il A.@. 1934-1980 3WM1AIY
UTEAUAT A STNDRNATS (em‘rnﬂ 4.2 URE 4.3 UTENBU)  {WSIEIWIUIDNANUM
N5 4 SuniM R DR AN SN Tamaas sEwined A.6. 1934-1959 uAz L FaBuLTeN
|SN@ENTEEE 10 DRDNT BENe1IR WD A.A. 1970-1980 IMNUBBNANUM
A5 L IURTRAINTT L S0 a0 LIRS Fe i s SEL LATHINIVDIANTE uacaDdtan
FOVUSEAUALTININNINE  SULBNINAIN NI eI RenSeianen KA wSeR
134359 LN 15909 ANTRTE AL SENARDAENY 46 BRI INUBENeS WAL
AL LI INNMS A0 RS AL T NANT08A LLEsE e A CESE AR D
Boe IS T L iuuse MARTESNNNY

AW $ 9N AN LN InTE Y 1ﬂ1u:ﬁai'h‘lm§'\mm1=f|ﬁfn11
BWAIDENHARESIN (S IE (DAL S IRNET R S s u R s A.4.
1970-1979 WA NI L S1AUSEAUTRINMINNEYN 2679 13081 T Bofin ann
USEARTTWON LBYAMUME1ETNET | AAESMMIDNSEUUNTT LI IAMOENMS  uaENSAANY

o o n‘: L 4 L x [ J. z LA - o x
AT IFBUANIIUNT NUW]&HtMi)U'\\HﬂQNﬂm'I TIMUNTIMENUNUTENUL SIOINTUIN

-52-



L4 ] ﬂv [ ] : d‘ Ll : L Lt o x
ﬂ']'\llﬂ"ll%?'\“ﬂ'li“iﬂ\lﬂ"l'lﬁﬂ?#H‘lﬂau'l EIN'WHWQﬁﬂiﬁﬂ'IWU‘RﬂHIillﬂ'lmﬂﬂ:h\l %20 4

ANTUMINAINIEND M LAANARDENUDY 3 USENTSAD

1. AUASNATNLIDININSEVUAITIIN MRS UL L ARTIMNLUDA RN

r,'fmn (USRI T TN RUURDRTE

2. &9 LASHNNTUBYBUMSEUUNAS 13U LNSIERDTMNNS L SUBLNRL BRSO

.-; ) LTI 7 - [ » -~ -] x . Ld - [ 3
N U ﬂmUﬂﬂ'\lﬂﬂlu'\ﬂ'\“ﬁ'\;OU'N 9 L NUNNNNYY i ﬁi)‘l Q'\ﬂﬁﬂﬂ'\ﬂlﬂ ENW NN
SUSEN A HEUAY BTLRY
v "3 W . F aw a e
3. '\Hﬂ’]'mluuﬁiﬁuﬂﬂl"hﬂ'i'lﬂﬂﬂ NuNIk ‘uﬂﬂlﬂl‘lﬂ LNUINUY e YN

» »

ANTWUNS LIUAWY (WD TTUSENBUNITAARTIHIN 14K sy’mnquuﬁqmﬂé'-mn'nmenu
L EUHON LAY

“w -‘: . g a a - l’: ("] [ - - g »

AUUIUEINY JNUNTSIRAYANTUULTE UL BENNTUUSE (NAMen) L UNT WD
A LAUTAINANS NN 4.1 SULLUBDAN UL (UL TN TMUTE LNAATN SR RAnR
ﬁunzjﬁw uéwuﬁﬂwﬁvmw'{uﬁh

a . ' Se W a o ¢ & - -

1. ANINMWIWINRE IINAY  §IRENETS (IUAKT URE LHISIuNE TuRn
LAHHN § URTBNATRANITLNT L 131 R0NE 11 315N 1RTINS

2. MTUTENUBONAIWMGRE AW T RENER T INEM uasiinge
u a w ' [ (4 . - o sem -
USINY LTUANATIATIA N LINESUAUANTUNTSH BB T1SNA WML UGURIAT L §snn 1 hay
> v
MMuASE 1ﬁ't'sm1sgmae

“ a ' ’ - » c.: - Y '

3. DITUSEABIEONFIWINGRE LLUONIDINARTIUNA  uAEITWON 1 ansu
[ 7] d' '] " [ 9 , o [ ' 0’3 F] [ 7] .‘o
LW LTE04 L B0 TINIINRE IR BB MR OB 95915 iR
(AUTMDM  UAZOYNOY  1UATONTAMRLDONBULIMNUEINIIN  UAE UL EDTIMRE T NS
AUUNITANT LUUWINIYDY L DNBULA L RBeHnE LAEY

hd [ b . L X ] 3 -~
4. MR N EONAINEIE T RN TS U s fandsi

o o a o (73 a [ a o
LN TRUUNTTUSE (NI SUMNDOMI A MO LT LMD TBBM U LB
)
o H - & .. ‘ a . a w } -
TMNIUTE LRI IAUITHUTEAUAT AN L T TR AB L0 LAgw U Azl

Ut 1 S TINAWIOBINANSNA N EBRT UM T L NN

-53-~



5.  EANSATUNAE RS IRDLANTUANEN L Thainiviog yo ¢ A0 wRTE Y
IWONMUANTSY A0 TUUSEOUT TN WA WSS LA 15U J4NNY  URE LBDIIUREILAN
3T WA LU SRR IIRAUROUHINNEN L B9

AN 15PA amﬁum:ﬁutGWm'luna’mm:mﬂﬁ‘:uﬁ‘li'\'lln‘i'ﬁﬁ‘:igu‘IMﬂz
M9 ey WuuawaUSztnﬁn11$h§§anwﬁhﬁhnd1ﬂsﬁunﬂsaﬂuauaiﬁaﬁhu1|an1=u51
ﬁtﬁauu1uiUnawinnﬁnwﬁ&nﬂqnﬂ1uiu 0 iwioufunstiaRe  FDIC AN FD 1IN
uanqwnﬁulﬁuﬁdniatnninnﬁatﬁaﬁnnﬁnﬁﬁﬁnﬁinws|3u§uﬁn ﬁﬁnacﬁnwsuiﬂu§iuaz
1uﬁuuuuaqquuuuawan1ﬁhﬂszﬁhtGuuwn

NSREOIUSE LA LS Hme Tuan | Tfa WER I Sadh nYaisE AL Sson
'\uimusnné'm‘.mumnan}waqmﬁw (Firefighting Fund) 1‘mi1um§m}rmwéau
N LS UNLF UM BUIANTRANTY  URRDNIALT A.A. 1974 (ABOWIANT  Mertz
AN naqquﬁhné111dawuw1nua|uu|3uud§h101ﬁﬁhﬁuuacgn5n1n§3311iﬁwiwnﬁunws
BHN UASEANMEMN 13 IMAAIITBIIAS Herstatt HROY I AT LED4 N
m:amﬂﬁumaﬂmwawu’lul?:mﬁhimz ' (uuﬁuﬁu VFulinvIEszvuansn
LAN L USBLABER ) uasaqwu:5unﬁuaaqsuﬁawsﬁ§¢ﬁc 500 AMANSA  TMARITINGENIN
NN WNTOML B8 1 WAD 1AL T 0 NIAINNTIWM  Deposit Security Fund
gu‘lu:muum'hﬂ‘fiumaﬁw (LR UH;IIE;Nﬂ’i"Inm ﬁ%ﬁnwi‘mﬁqﬁ;ﬁ:u

NIERYBNUTE NASINOY L NN TR MNAMBNN 1ML TRTINT Lifeboat
um5«nnu#c.u’mﬁuhﬁ?nm:mﬁﬁfum:ﬁ'mimn uilfnnmmﬂ%mzduu"nuﬁ\bﬂ
A NORNTIIINTS | TRMEAMUTE e T L SR unte I (A4, 1973) TREIBNTS
uﬁ1uﬁquﬁﬁauﬂn11u%1uﬁaawnuu1aﬁsnwﬁuinuﬁaﬂu¢1i1§1u11ﬁu3unqut§su|§nnnu§
50z Ui uddﬂu1U11nniwn11utisuﬁuuasihqunwsﬁwuﬁuq1ugwniﬁﬁn1a
USENDUABNTALDANEINANT Herstatt UAEARWORONITUNSE  MAIMIRTINMTIWI W
378 WSO TUAROYBRLH02ONTY  LAZAINMLAEW IR | AR NN T toen | A win Tne Uil

SEUUIDS UM 94 L MUSIHANAUARI AR Deposit Protection Fund BM

-54-



SWSUNSE TR BN A0S E A TN MASE LML TRUTERUAI Y
ANiTwems Moty amﬁum:ﬁmiuhnum‘éun"nuﬁa"mi'muqai;\n'né'uawm
SUNATTANT 18 uRzABNTINUsINANSWaY DAfANsTiaRRe A AR navmemaeante
9T S U ANLNA Y (004 13 uv!uu'.m e uenmamn e Susnn
204 SULABTIAINI0 LN L TuUSE Ruuas AR TBUSE U deNY

AT IR TIERE T AL TN TN usE it
A, 1980 YRIRIWSEAUM WA S0ENE  (mea NS0 Tunaing w0yt Ty
fwpTE TN 18 umsﬁmm-sna'uﬁum‘lﬁ"mm&?;ﬁ’mnﬁmsfm_i URERSITIMANDY MIBaN
AT TMURAEUSE INFRAMNS0RE AL TWIENN LR RORUA IRBN I T AN L T
EANIRTITN  TAUAY LDRIGINNTS LRI | SuuTe AuaE AR L Lause AR BUSE Lne
Juihun L Samcinanthasse M Sunn T adaedaiiganinen | sfysmmsessvuns L dnda
LRE SIS ARSI AW BoiumoN eIy e LA Tus ey P2 tfugu
U5 ANGIMIUMSNINLURTIIFAUANTUNNTS L INAMUWUSE L6

AITNA 4.2 uAr 4.3 uAMN@EWER TN .4, 1980
| AN STULNS L Sunaeands 13N R UTE AUALTN InORMITENMT 1 UBE N
s.uuﬂﬁna*i"»a mmassnAMInABIRReY L Anfans ti"mqigmwmé‘u IR sos
FLAYYIDY SAL MAVTRAINNTIY WINeR LGN IUmaYI I S4L nzimgm'hﬁ'naa
AN A.A. 1930-1933  #EEh "lnnitnsﬁrmn’u1tim1=n=£imi1|ﬁia1u
wﬁvﬁ'ﬂﬁu uaﬂs’ﬁwuan-s:m:hquuﬂimzmm-lﬁnﬁm3mn

znm‘ﬁ'lﬁ*nﬁqumi'nmﬁ|ﬁn§mé11n"1'1nﬁnuaai'rl Al a‘na-gmé'
s TUn

1. MNIASININBERTONITY (i1 ARInnRM IR ARae B
A.A. 1979-1980 1AINAMILINTINATINGE LANME l;m‘rﬂ‘fuuﬂw'l NSO
iUt TR UANORN T RNIRAT s U TN L TR g'm-:sé'\ﬁ‘uiﬁ'\‘l'f'm‘\a FoRme

»

SUIMITNAWNBNANEEY WIUIHNEARUTINALIMDE N TTEN  IDNTIMMBBINANTS

-55-



AeNaN é'va1é'|u5;uu"i§nﬁmu§uu%mmfiumlﬁmﬁmuqus'umiuunun'mi'ummu
19 L SN AUASASIABNL LY LARI AABIAD AL L ASHSNA0ANDE Sasaan iy
tﬁaﬁnuaz‘lﬁfhﬁn-n|3un'iau5115i'\u€h§~|§umn USRI TR Rk Lt
ADTUNTY L SuRavusE AURUMNNuNY  TesLRMEDE BN AN UDDINSIE (SEL) S0
Ut AURUURMAN | tut AL vs s 4 ﬁuamﬁ'uﬁé’anﬁamf‘\mz EUN TAURRSATIRON L BRI
OUMAN oz AARSIRaN | DY Gumnﬁuuﬂﬁuqeguuaz fins LUdbuuLAy DURADALIAY el
éauﬁazﬁnWﬁaannquuwu Garn-St. Germain Depository Institution Act d@nM
%mqmmﬁamﬁuﬁqnsiﬂuéaué"lua"aﬂaantﬁuaauﬁ'ﬂﬁ‘mﬁ A.A. 1987 UAZWNIIDAS)
ABN L DY L SN THAARRY IS B2 LIATGINGTT  ANLEDUMTIG SAL AngpE AL
LRSI IUE 9D AU LDV TR

2. ARDAYINU  A.A, 1980-1990 WWNISUDNANTEY 1AM A TINENTS
HOURA UM SAILANTNSE UUN L TUDBWNRDLEBY  DIERNSHBURANYNA RN IHUEY
A4 LASHUATLENUNSYBDISEUUNIS 1IWTIAUN (L3N m-:m‘amn'lﬁ 3L uéaué‘u&'fnﬂ
ﬂantﬁﬁﬂﬂuﬁmazmqu‘lm_ﬂuunﬁ'm R LA WD SAL  IRINMAHATY
KNBH) uéfmﬁauna'xzm'nmuquﬁﬁé'lm*'{wiiqm'lﬁ'ﬁmz FPTRCTE 1P SR . N
ASBUINATHAN NS LI NNTIN TG AR W SRR
A5 LTUNATUN LE IR MBS 40 %wu‘uiﬁ'mna na M lﬁauﬁgqlfnﬁmumn
a0 1s"m‘xﬁun'm'sauna'lum‘m'mqu‘lﬁﬁa’lﬁ LAANSUEN P USE I WNADWAN TS LI TR
LUUSE LN L BTMAE ATV USE LIMAGNNEY  AOIDUNTS L TN BN R S
BUIRGIHIBDIMDL Y SR 5T IRNENS t?m;uati'w (eeme s saeEn
PR T PR £ & ‘lliﬁ‘l.l'ﬂil‘i.l}f; LAUEA TN RALAR M TAIURIM NS L0
16N L AL Testida Inunnninnu

3. AWEBNUSE AR mmﬁiﬁmwmqnﬁwmfhwﬁtﬁa:u
AN INORN TR ADIATY RN TININORN SN LRSI SIS (e
éeaanéwﬁ'u&hu‘lmﬂu’hmﬁssu’gmuﬁa HRTIOBNN  FINHON NI W

[ a . :‘ L] ] [ L4 ae & w -
AWTso LM sUINS ma‘lun‘lﬁuﬂumuur_mmm { NEPA R NIRITRA UL 1m1asu‘li'

-56-



1ASASONDYNSIURBY IUMGEaNLSE mﬁgnnﬁo@'luﬁm LENINAINUAED LANIEY
B0 A I AUAIH L TURSIAIUTE (nF RDX LD LARINORINSEANSUASY ARD Y BIUTE (1
tuéwﬁvﬁonnaz‘i'\uan'n:f;‘uimmmiﬁzuéw'l' ﬁa‘lﬁ'uﬁaﬁmnﬁqqmum URT AIHANTENU
U SEUUBWAT NS AN 54

4. UpMINISANRYBDY qsﬁauaziai‘aﬁame nwNY M3 LG TNITDe
ANUNS L TUDDIANG S BINNRSFUBDINRRBNE NI NAGRINY & AT 1 T
'\uumuuaé's%wﬁ‘imqai’uumi'mtgamzQnﬁuaé‘luq-sﬁamwm=mmvhﬁ':u lﬁa‘mﬁqsﬁﬂ
mémzuﬁﬁum amiﬁmwﬁuﬁuéaurj’r‘mm:am’futhm‘luﬁw w379l A.A. 1980-1990
mwwi'umumwsﬁq‘lmmm U3E LMBEAY. SIATRY AU TURTUAE AN L AN TN
U UNUAE L SRR TR AR umﬁqsﬁwﬁam%uni’véﬁﬁn‘gﬁmqmn
LUl AU B AN TUNNS | SURTMI AT At fonnse AT W

5. Wms:uﬁuuuuaﬂuﬁﬁuaﬁnm@ﬁms 1wy A.A.  1980-1990
NAUARYEY LARA NN TIBTNIRINY ﬁuﬁ':eqsﬁan'nﬁu‘lﬁuﬁau\u éu’m‘mhu‘lud‘li'
AL IATE TeLABAY UAZ IR MMBYNNSHAE AY qu‘h&qsﬁaﬁ‘tﬁaaauumgw uat M52 M3
RTIUURY r]u‘luqsﬁai';in'nm a"aqge HAENTS AN TS5 18I LB UNANY MONT I
mms'mmwﬁwuﬁusﬁmméﬁmsﬁaam uazqsnﬁuﬁqﬁuméﬁmﬁﬂﬁmngu

8. ﬁqmn’ni'nﬁ'm’nmsm (W50 moral hazard) %wmuﬁin'ni"l?%a
Us e s Sase 10BN S TDeAUR L enEnda LA A wL ABRenie
U ﬁ'ummfjn’mmz MY oy awm&'uwumz U u'ns:a' LEITUMSEWINLARAT W
| Zuwstu {'m'ﬁ':tF'mi'aeﬁmmmmmam{hnmﬁuﬁmmsmq LN UNEINNS
UNnANL e AN IMTZ fut Qmwnﬁéwﬁ'\‘\ﬁhﬁman AN LT e
T ‘laampaaﬁﬁwmé’wéaﬁmw soral hagard ﬁtﬁagu‘tutmuman{
AISUSEAUNY uo'nﬁu&éﬁﬁnmmmmmamﬁmmﬁmiwﬁuunsqi‘l mm:u'mm'tﬁ
U1 Um0 AU UN TR L RS &:lnn HAE TN T IRTE TN TIRRAIR
AP TIENAL ST NN TR MY KRN LT Lisne A NI TERY

(Jun1A uémﬂuamﬂuﬁ'aaﬁ'uné'umae‘iﬁnstﬁmsﬁn LIRNETUNNT 13U NATIR0
|

=57~



ANSUSEAUN uﬂ'mau'i'sﬁﬂﬁ'qu%mmas LRI UANY AT nnin
a o ’ ) - a - . v o a 3 Y X ) Iy
iowmiiieon anuusedul snnae e TERsaUR wEg AL irouuinn iy
AV NATINAY LATDEAYNAE I L Suuim:irm U8y v:u‘lmmm'nﬁnﬁm (WSIE 1ATING
LHANLINTE HORS '\uanauunuﬁijq MINUSEAUATIINE L T IHARDULMIN KUAIE nnm‘iﬁmmﬁu
AS19U mné’ummamﬁ'mmﬁ'miumm‘muwi’:uuﬁﬂ%'un'ﬁzﬁ'umau‘?mn
-~ : 8 w dl a 3 . - A a a
Uxmunnnmmmn'nui‘uuﬂuutﬁaamumm AU IBONUSE A 123 M5 L8
-~ " ‘l o ' - kY - - 4 .
uEtIe T MARNLIABNTONINTORNAITUNT(IY LR A0TINNS nuﬁag‘m
o ~ o a 3 ™ 3 -
§ Uz AUARGUEN ¢ LIUATINLRUYSOVALONEWIUBN  LHBY annumnu'ismﬁazuam‘ N
FIEAINATMAENTIANLTTY WINTIA AN TATUNITEIY L MRDIINADTRYIE (UL SONBE N
WENOY MM 304 A0 RN LWL LAIT WA IUNI LAY
> : L] el 3 -~ o & - » )
I8 (AL DY ITARINISNBE Y MTUSEAUE TN SRRRRENTY
a & a X : “ ‘ Vv -
N9 L IUL AL RBNANNIULRE Lﬁamnnmwsuauﬂmum-imuquuae ALY IMIAT N
3 - o . a ﬂ. A' >
TUUTIBU AW AT WANNSOURE AT NADINTTARE | MR N ( BN SBIAY
. a A S - - a a X a a
LIDANYIZ 1ASHSATNI200 WY UGN | ADUTINNDDN TEULNDT LIUN LARBY NS ING 1T
- N [4 . (3 [ 4 »
UsENUYaY FSLIC 30 40,000 WORANT #50. tUM 100,000 AOAANT #1d. nong B4
a a4 de _ wu " ~ a X r :
L UuBNAN LS T RO W BRA 3O 90NN T LM B WDNIMUUNTIN
('3 [¥] & - - » v a : . a a l‘. »» »
ANUMUTE AL TENNENTE 130N 1 1ALATEN LTBNNMIIR - Y30 LN ETUNNTIATI I3 TR
>
sm’t‘se"\'maw MM L3 DNANITNNIT LI émm'samumw'mu uaz{inm\mma
IR 1INAE AT L MO TDE N TOURDUNISENRTEN UaE | NDTWIRTDYUGMIINNEMTAN 1Y
H 4 - - a ae a . . - 3 -
r;mum%’um-sr. ARG LUMADITRNTS L IUMAN L IUNTSDH I TDURBULARDY | 3E | lBUTE N
-~ ™ o o ] 4 ' v o fa £
AUTUND Y MU AD ARKTE UL §n ua:@'mamv FUALENBNNA INNEINTIBE W
v . 1 & [ ' a
AT MG S S LU N Y
¥ w a '™ T} 1 “w v oa » »
WIAUNT LA TE BN TR MR IMIA 6 BIRAT M

K] .~ w " [ o !.l ¥ - [ I [ w
1A “ﬂ'ﬂaﬂﬂﬁi uam UAS UG IREBNTUI AL “ﬂ"N YNATUNA I NRIAGINNNUDY

. o v a P e 4 o . - -
USE | AT IRGNSE AN LATIEWAD TUNRDIN 13D LAt M9 WA IMIRAIHURT 0

“ o [] dl o~ aad [ ] :
UTE NUL S UNINIRE WEL THBLN UBQT!WMGH'H’IM‘HHT?WHSH"\UMluﬂ"mll

~58~



. [ '] o o v [ : ¥ ﬂl . ak o
DHWISUIN  UAEATSAT L HU WUIDVMOIIY WL HAIUEIN 10 IMMannimoHAva RuaE
POUNNSBN AU 1SINNUAE AT uquaqmm?nmwaaziﬁmu

a 4 [ 3 . : a - [4 - -
MWNI5T IATIENUSE LAMIHATE NTTHIITANAHANN IS NI ASYTAIRATUSE Nuny

‘ ’ °. [ '] , 4 [ X i
3t L UMY Tnuo e WANMSMNAT1 AN MAYAEN1TuN ol moral hazard

» d. - d‘ Vx -
1. msé’umuaga \Ruanum I Aue e HToUTE
. 3 .
2. n'\-muqun'ﬁmluun'\'sumémmmu
le e " ’ = ﬂ. - ’
3. mﬂﬁgmu‘ssnuﬁum‘szmwmua‘ma'nu|aumummu (deductible)
& E - v o fu a
4. MTLIAULLHUTE AUIMAUNUBHUAIMLAYY (risk-related premium)
] 3 L] [ o C. [ ’
5. mﬂﬁgmanquﬁmumsz YWNANIINI WL RENENIABY (coinsurance)
5. si'muuszﬁ'u‘luﬁﬁn'ﬁm:ﬁuéa {reinsurance)
7. MSTNANISIEHAINOINTHINL TURT UUSENU
8. MSENLANNISUIENY
ry -3 d. rF x ) - ~ - as ']
FINVNORNISIN LARBY I LW IE0UHUSE O S WENEBR MRS IUN IS
1] » »
1AS0N LKA TREDIIUBNHANTIN 1AANM
w » o M P " 1 - s w 8 w
1. MISAUWBNALIEIMM I S sDesBousei  ATINUIBLRI LINTS
o w Vay r} [ » ...
AR NISUAtE IWSIBWINENTT LU T INTONAR MRS AWNTORT IV
v w» v . « v da 2 - a i L € w de W
KAz (BWAT IR WTINGT UM IRINALAMTSE LN U 1RONTT L IUBBUANA TS
UREMI1STE UIKEI A L mane AN UIlsn 1193 NA 1 IS IRDAUTOSADTNS L TN
LRZIINMSIMINGNIATISAIU 3 MDA ISE AN HOMOE R IUSEang . dnu
-~ [ ™ u‘ 3 [ ] - & z. - 'S
Ut viay maﬂnmsni'agaﬁ‘lﬁlﬁmmtﬁummum MUAMIDVADIUNIS LAWY market
* - [ ] H L3 . - : “
value UANAUNS book value UAE {NARIUUIAINT  TAYIANEDATINON LUB LUABUIY
- W - oe a & & v a % a
MMIRIINA LRI book  value LU ISR NOUNIAN WL UNRS Y
FITIM 4.4 UARITRL N AMLANAN 51T W I UIUANTTURRIRE 3 15NN AT BLY
- e d‘ *
Generally Accepted Accounting Principle (GAAP) nuawium FSLIC iz

w - . w W & . [} L 4
Suaeany A mmd Aol e AUt

-59~



: “ a - - s A w & N :.
AISHN 4.4 MILANWUNTATUNNSUSEAUIN FSLIC NEAuninitaunI iy

U JwnuR FSLIC UsenA AN GAAP
1980 32 43
1981 82 85
1982 247 237
1983 70 293
1984 36 445
1985 64 470
1986 80 471
1987 77 515
1988 233 364

M : Federal Reserve Bank of Cleveland

[ ] - le '] ] N
2. MIMUAINIAITNNSENINTIOUIEIN  NITHOUAR BN TIRURIA
ﬂ' o 3 . : a - .‘1 . -t -
P LARTUIUENI TE BE LIAUUIANDTH L TR USE THBLLAZ Tnea t AN MM TZUUNIT LY
. - o X
AOMN LD LUIDDY  SBL ‘tﬁ'mnﬂwguuﬂuu ‘la"f':n'mannommuq:mmiqmmum
~ - - a5 [ ) ] . [ : -
SAL  NUNTISTUEMBDTANWRNIS LIU  UAKANHENBEDN IINITUNNQANT L WATHI Uuns
uilegn Lm T4 30
vel e e . o da%
3. MIURBDUSEMSUMSEIIAII A W AW EMARDY (deductible)
a - 3 o [ -
TuUNSTMONNISUSEAUIN deductible NAD aauunqéﬁaﬁu (net worth) BN WM
a . l:l 3 " ¥ - - @ - d'
MUY Y (NEEIRIDNNDONM (net worth)  BBYAOTUML UMMM M
» AR ] Y » a a4 u a ¢¢' [V 4 - J - X
137004ANTINNNT L TuRE AN gL RuwTa TulmsouNTIMAN ALAY  UoeriinBuy  SaL
-lu a - [ g‘ d‘ 1'1 ’ ) » .' » -
NMETTIRNUINRD  ADYMIHATMTIDAN W ALY RN TAY LI AL IITLIBENDNY (net
ﬂ. &) ‘l : » [ z Aa =
worth TYAN) BEETNATS DY IADUAR BN ITAILANIL Todumoumme sy AR
a . 2 , - a 2 F ¢ a - aa
nwﬁLsun?bqqwnua1uu1u1iinwﬁnququ1ut§a1u1ﬁsaquuquu 3 L IS o Makyw e

16N

~60-



[} -4 - “ (o a - -~ < 3 -
4. M5 INUITHLTE AUIHANMSHUAI N AV FRatunTs v e e v
- a « 3 ~ -~ - ‘w ] .
WARTVAYT  NIT AU UYUSE AUTUIRT IMAINUBNURI N FEN A AN TNARAY N ADV DDY
" a W, - s _w - a w o a -
ADWAUPAS ORI L WSIEIEMIIMINIUMN S LIURDI N SARAIN L BN A  ND3E LY
3 w - a4 ' [y . o - a .
{ UUSE MO INANRY  KATIMIN UHTRUAINTEM 1B N LN 2 3x il Sav IFmsrna
u' L ] -~ -4 ("] : ar d' 'y l'
A L AU URZ ATSATMUADAS Y L UBUSE MM LANTAY ARDAIULINING R L NATUT IS
i U6 L BRI L FUN BN ANIULNAT L URBANG 1T IEIY
1 ’ L") . o : - x
5. m's'mum”, anqua'mun‘mmvmumnmw:aumuimavu (coinsurance)
- [} ] d’ L] > L [-Y . ‘ ']
dRqineinumut LNMSERae FSLIC Romn(utiu 100,000 Road15 3. uﬂm:
' L ¥-] & ’ 1 3 - » - [
SHEINE I6NTE 379 1 SONYDIAUL HOWAN L RBI ML ATARIN | TRUTEALNNE
[ ] [ » : Moy ] f * 3 [ -
AR LLUBD L AN A URTILAIATIMI M TOANNST  UANISHSEM L EMEDNDINLNA
- a a ) - - a a - ” .
T ARSI MT IR (S0 LHIR0YRNTS LT e aunugw) RN g
& ° a v a s o P) ™ - v v -
NMINTABULTUILAN  WNLFINDNHINIINNNINGD  AUUARAKIN AT I
" ﬂ‘ [} [ *] 1] ‘ ‘ [
ﬁsauv!umnuua»m‘luﬁnwmsnu 134 long-term subordinated debt T4 (URMWAY
LUz HE 8 IYNANTHAN T Suﬁnhﬁ-':'m-rsﬁuasae FIMHMSHINARNUNTS | AU
6. Q’mumzﬁu‘luﬁwm‘:mzﬁuﬁ (reinsurance) 1umwﬁ|'im'n'i:
“ - - [V ¥ -‘. - -' ) ’ r- | []
U2 U1 S N TAKANINSZ TUHY S SUNRTUNTINAT 3 | SEVIEN L DRTIABNNN A WE IINTEY
- u. [ [ z ~ - - n‘ J P [ ]
an R Sumse iﬁuamszuuast‘\nuan‘lwtg mumi‘hmqa ﬂgmmsnn'ufnnﬁm:iw
ﬂ‘ v &
nintvuGssu
* w ~ P au - - - [ 1
7. MISTINANTSIEIEAIEDY L HMSISEAU MANANT A.A. 1985 11N
oo v - a an » P -
FSLIC TARNMIRILANNTITIEIEMYDIINITNNTS 1¥UANen ooy e 1iarinemnee
[ & o o L ] x [] . o ] -
SUFETHWEUUNS LOULAOESMINEY LABTIAB TN NANA L A8 1ANIN L ATESH WIS HAR I
] a n' a &~ - e
A L TUATEULNTS L TURE ADY USUMIANY
8. MSENIANNTSUSENN AUNQWINBUAT FDIC Uas PSLIC Awniaentan
(Y3 a [ o » « @ - ] -~ 1 & » »
NITUSE AULILONIINEITINTTIIKIA LA TININNATINTE ONBNAS (N8R0

WL AAKA L EBRSAT M L TDIMALSE UUNTS | SUaCUTE ST A

-61-



LONIMIBINTANARNTN A FDIC URE FSLIC USEAUIUATIuNadgwy
w a ¥ w v v av e & a w . o va
moral hazard FIANIANAYINNT WAL H9UD0AR LIUDNAIBIINITUJUA UaDY  FSLIC uae
48 e - 3 : 3 : [} [
FDIC MUY moral hazard juusauuﬁauu1 MULMRIINAWAETINTS
» 1 1
AAUEIMIDRITMITNAEYSE N 12AT  UAE AT 1ADNIBNTSAN BUN IR L s AU
" - - ﬂ. &
FDIC Ut FSLIC (HOANUMANSNANATINIEURAINITAL
: . ar ’ ‘ -~ ’ o o
WWUSE LABUSINE AINATETNSUOIGWIATUMLN ( ARYUIINTE UUUGBUAT
w dl ¥ - d‘ ¥ ~ [y J » J o x » - A
BOUAN L LT AR IANATINLAY IRGNAIMMG LRBUI AT BErIaamen TSR
. . . X i . PR
WEN 18T ATUSERN 1130 1 IRBEINATIABENTITNTE ARN LASBDIAM WL REWERL RTY
: : - 1 : 3 Jx - - . - ’ -
TUBtE UL TABAYAIIERINDT L NBANNE LATHSAIATHANIURATS | S WIAILGWNRE AN
x - z - “ I.l [ Y & *
FUPIY AYUUNINNTS VNI B2 A0 1 1R MAE FIURNANTSHIDAIUAINTT LATEMETHNTIAN Y
378 LU0 | ORI T WE BBAANNTUNTS LT rigwannn i) NIINTEMANAM RENADINL IR
WA L AUDHY MDURBIUSENNIRD
< [ o |73 - a ™ a l' ’
1. 1UMNTTAY L ASUANANIUMNTS 1 SUMNLGE LRI MLABONTY LRSIz
o ﬂ' * - x - ) d. 6‘ . .. x
nu1u1uu11snwsnastﬁq1ﬁanﬂuuuua1aqut§1nqa B0 PRI L AHNNENO IR L UL NS
dll ll x \'a r-J 4 - : . - A :
aﬂﬁulaucngquuuuqzuluuﬁnuntﬁauai1uueaav§h1uﬂ1uast55501301uuuu
a ‘. » - a M a - ‘ [ ] ..
2. WHIRLBANINTIANAIAINT BRSOV WL AT (MM E
[ L 3
ANNTSIE ADY UUNSUE TUINNI TN TEN L T NN UARY
N - u' : - 'y n' ] & & '
UUSE LANFDY L HAANTTHANS | SUMUeM AWM SNAN LIhanYSRe U
RS WA AL S BN AARUTAEIBNITIRIINEIW INGD 9 WHANT WD
[Y] :u .‘ . i -' a o [ o & » W & z :
FUMTE AR Y LMz DARINISUAE 378 L IUAUAWAGENN LT WS
1. WDEINWERT AT EIINNNI 1w Tmasneem
2. IWBHAINNTT DY
3. 1091 AVHANTE NUNTE L IOUMEASNG INDYHIBITABNINSE LUNTS L4
- - » - g ¥ w v W &~ [ [} e
M3 13ani5ud o ludnvee it AN BLRE LISDTRoRET Ty
v 4 & a [] - - a & dv ¢ a
NMIANATEY FLUUNYT LI moral hagard AMTUAOVMMITIUBUN  MENAILUM

ﬁanwsaé

-62-



NAIAY LANEATWSY  FSLIC UAD  UGWIAINY L ARTAE M L T W
AUNWSDIAIN iwﬂﬁhuﬁqauuﬂﬂuaqﬁhﬂﬁﬂuﬁhuuudaﬁﬁ:ﬁanws:annw1tSuﬁ FSLIC
WAWNSATAISUTNIR au‘luﬁqa&'mﬁmsaannauma Financial Institution Reform,
Recovery and Enforcement Act (FIRREA) Tl A.A. 1989 %wﬁmszéwﬁqﬁ'ﬂéa‘lui’:ﬁa

1. UNIAN Federal Home Loan Bank Board (FHLBB) %N{I\mﬁ'mﬂu;‘ll
euanﬂﬁéﬁxﬁunﬁsaaw S&L 1ﬂu1au51uﬂqnﬁ1ﬁﬁunéwu1uagﬁ US Treasury

2. ®NIan FSLIC 1auﬁ11Us1anﬁh FDIC %1un=&ﬁﬁ§1umn11tiuﬁﬁni1

3 g-l Resolution Trust Corporation (RTC) n"m_mam-mﬁl_'qunm
ANIUUNTST LA ﬁﬁﬁﬂaﬁaq

4, ﬁwuuaﬂﬁanwﬁunwst3u5011%uqunnuﬂ11ut§yq 5hd7uaaequﬁati

<5,

" . o V - v a a
RN INAINYT 1.5 ﬁuszazauuaza:nailnutﬁu 3 MyldU A,.6, 1995

5. RS SUAMSUBINANSINRRE 1 0.0015% WDYISWON  uae
AWMU S&L (YU 0.0023%

LA NN STONNEULATIAWEY Taps e ﬁeguuﬁauﬂ1a¢1ﬁauainﬁ11
489 ln11zdau1Uﬁ1nuiwgaﬁﬁuaqn11utﬁuuﬁugeniwﬂaﬂa1§hﬂn uanaﬁn&hliuquund

RTC NNWMITHAIA Y3 WAaY Wi

1000+
900+
800

BILLIONS OF DOLLARS

1986 1988 1989 4/1990 7/1990
YEAR

low range S

M : Time Magazine 13/8/1990 high range |

Ol . o -' o x
‘EUVI 4.5 uUse mmw'sgaﬂ‘m'nu LAYWEN L NATUIU S&L

-63-



» - ] e . , - - - L]
WNTEEDNAUNANNIBINMIIN Femrilgwnt ieaulien uanni i
- . . [ -'
HauUIUNIUNW0Y S&L  TRUGUIAIS Continental illinois mus.mwﬁmac
4 : - . - - c‘ y 8 w oW -
ANANTAL DN WYY UIRTITRNAI1IEN L TMGUNATSA NG UuduAy 8 1avEuiE
¥ a X -] . & - » W 3 (K. | ]
Wwidautul ALA. 1984 TINTTIABINEME N WA L TUEBNSUNAYIIANEIUEMANLAR
i & . ‘ 3 *
n‘ﬁ|ﬂnaut1uaam‘msmmsuazaqua‘h'c"s'lﬂ‘lﬁuumuuﬂﬂ'wnnn'! ‘nmm‘lﬁ' CD "
“ ' »
SUIRNIOUN 3B LDDNATY
v
WHIBHIAY  Continental Tllinois IMBOEIAGITANIAYUSEAURLANIE
AUALATY uﬁﬁuﬁtas1;'1‘1551omm1§fnmu'mmnmwénu§uﬁmz LFRMAY RSNV
o a . o w fw 4 P . . -
ARUD | 130 uAE NAMASAUGUIATS Penn Square mtmé'u‘lmﬁaﬂ'mmm?&qma
» »
) » L) ) ® w ‘ * []
WM DM MNENNUAT AN T NAANAT  UAZUNI N OCC  JeaaniNujIAsE 1Aa
90 uﬁﬂuﬁqaﬁﬁavﬁmﬁemliuﬂwme'amnnuu'\m-sm&ithm WRe FDIC (3wnu
L4 - , f : a * & %
AU 7.5 WMATUADAAIT A5D.) amﬁmﬁ‘maunmné’imtum‘mam's:idnn
o a 4 3 o 2a .
USENIAKA 11 INNANIS BN SUIRTHTRENISBIBRIN I TURE TOUMIMIGIYN AN 0
3 3- : ¥ ow -I L7 74 - - []
use amwﬁtﬁﬂwxsﬂuam LNALABINLANUMYTE WL TN
1. A0TMUSEAMLIENN WAINIT0EY | WAduAE UM BtAT 1 | SalMYe
om a K : a w X a 8 . -
UTE S BUMIRAGUANTINDRE TR (WS (i LARUMITY s"innuunae 140241 ISONDBN
[ [] - r-3 - . . ‘
LNAE LNS9 713 WIRTULIUAY (WINdlL 1BONLINNTT 100,000 ABRATT A%B.) Wow
[l »a Ve - 4 4
1A URIINAZ AINUNN 132 TR UL SHAMNRN
- [ - - o o [ )
2. ASHANTRUTE ML BNNTIAN TN ISANAY BSININIBHIATS IR
l' [ '3 ("] o ] . n' . »
NINIURUMANNTT  free entry/exit ENTIE ADTURLITE AN S HOINEN HINR MRS URes 1w
[ * »
SHIATITUIRTHIURNINTT L HD4 N NS AINREMKANSENUTUBISINANIOND Wizwy Al
[ ar o & [ o 4w ' - 3 [ ]
A0 UUUTE A1 L TIBONDR AR (AT TUN TUTE W HADTTUEINAMGUAS SRR (W8
A0 TS 1T UTNATHOLS A A WA N 0E M L2
' - [ . & - w - - a
ENIINANY DAL LMANAIT N MIIRTE 1L LIRS NUAR WSS ML 18N

nnnsi Mt R AERENN AT WBnensuin e o ey

-54-



' [ - a J Lod L3 - * : L
PUBONMMUARENSNE  DNUDMIY  ADTUNUSEN L $1697N 5 UNUR L A | 8509 0D 1un 18 4 Sy
a a 4 . 2 ° P a - a a
WIHNBBBINNNTT LATDYNOWIN L NN RN LINTTMIMMTINITURMNUNDUL T
v W a : : » c! @ a
MUY FUAURRIANTT L JUMMNTUHS D1aBAY NBUREAUNTIIENTUS IS MBI NS
NSWBONEUIANY  Continental Illinois WIRIUMNIMMIAWINEIN 10
a' . o 5 [ € v w .
MW ASIOUBEEUIA TN DNAIHILAE BUIA L ANAN USE AUALENATY 1nne  uae
- : = ! -] - ) ) d' - w
uwuﬁuiﬁnqnqﬁufuu1qau1uan1uu A.fA. 1991 5u1n11un1qaﬁ1anu$zaunuuqu1n11
. a i
AL ABBUNANSUIATONAY  Bank of New England Corp. BNUSZnavlums
Bank Of New England, Boston Connecticut Bank and Trust Co., Hartford
3» [ < ..-
%Az Maine National Bank, Portland TAHSWIRATTIULATIUARD L UMOHIAVIRIBUAR
‘ot - .': . - ] @ . « &
WMIAWMATIUOUIN JAAINTEIRMLIRNOUIAISANATILANAY 450 ATMORaNT A8,
;an1=ﬂu1nﬁuwaqaﬁﬁuuaeﬁ A.6, 1990 |HUIABINUNTOMONOUIAIT Continental
5 o a & a . da . -
I1linois NOUGMIDYGIIANS LU I TMAUTINQUARTGISARUNENTS 1 5900U LIUI NGRS
3 »
1RBUSE $I5UNI Y qunwanqsﬁbv%uﬂanuﬂsusaq11teuu1naaq§u1ngnswu 11un1§
a s : € ~ -
WANLIUIAM 100,000 ABRANS d0. az1ﬁsun11§un1aeawnn11nﬂ1 1R8I8MTUN 1Y
- a - o ' 3 o fmb - ' :‘ - "
RN LATENYBAINITEDNOUNATT LA HMGEMAUAITE LA AIDE U (AT
a w ¥V > » ) v o . P ' a - a [ a
HUBUNDAYINA 2 BOBWAWIALLULOENA  1AH(AWNEIENEININLUTHU IBUdUNTamas
- a [ 1 1 - w
FURITURE ANTUHNNS L TUBLRLANAANAYIUSY Rhode 1sland MIIAMAUIRY MINS
ﬁhﬁuﬂaﬁaﬁwnw1ﬁhndwuuﬁ%wnunuwuuwniuuwuatsaudénwnt3ui1ﬁ1ﬁ?hnﬂséba1aiaﬂn
FEUUNSUSEAU LN
Il' * - * W - . ‘ [ l
ALIAMBLIRYIANY WANTEY Masutsauiutn  Auwke Liesuina e
[-3 ﬂl. [ "4 [} o z J [ ] - k) ‘
tﬁﬁusnaanUsetnﬂnnﬂaqu151§n11=nanasanasqnu1 nwﬂﬁqsnaawiﬂ ANASAW ™
‘. € . M a W : ] n' d' .. - ’ -
AOANNADIA I AR WMIERUASWINT (RIUR 4.6 UAETUR 4.9 WEnau) teprin Asauny
Bank of New England ﬁ§a1|aQ5Ulﬁaiu1n11nn11ﬁn1ﬁ=tﬁsusﬁa1u New England
4 d a a a s a 2 & we w - » -
ANATLUURLAY  UAE INOGRNTITOM L IAEUN IAMRANIWTINGDY FDIC AUAROUIUANS  Aese

tﬁu\ﬁﬁ1n51u1u|iunawvui:nﬁané (PIUM 4.6 - 4.8 WENOU)

-65-



o - o o 3 4 3
awu5u0ﬁu1u|quﬁ1uauﬁwuauaanqwnnaqquuaq FDIC  37uMn i Uusetuu
« v a a v & v a 4 a v M vl
szu‘laaﬁn‘zlm 4.8 nuam'mmuﬂﬁumqmsum FDIC (SHNUUYTUNRAIYNIANURAY
a o : a : a o [
A.A, 1983 uﬁ’) HAL ISHARAUANLUALU A.A. 1988 %wwu‘luaaam‘mnmqmw
wa 'y v (3 a ax a e v a
USEIRNISE  WNIE0UNSHAMY ALA. 1989 ILAYULNUN LANUDY  uAU A.A. 1990
~ . a - o : - . fu ) x
AAUMEAYTUEN A MU TINY A.A. 1991 MUATANUINANTHNTS0RIY AY 32 THNas 15AtY
L1993 NUSEBUBDY FDIC W8 William Seidman |DIHDNSUINAT LAYNLABUSEINANTS
Vo o ' ) a a n:: a x - [
1TIIRENEUIANS 180  WWNADIUANINTSIMUNUY 230 MNaUL W  250-400 1A (WS
uansznqunazihaannawiua=Qﬁnnﬁ1=1ﬁﬁujﬁannnauazjuuswniwiﬁﬂa uaziwu1uq1ﬁa
a v 3 Pl X v a ‘s & & ° v ' s
YA AUAEAIENIE LRMAONTUAIY (ATUN 4.9) IINLMANITININATY MAUKAIHIB NS
a a ¢ a a a . o 3 o 3 -
1nnan1ﬁmﬂu§snﬂﬁu1nﬁ1n1muuqzun11ujuu5ﬂ1uu§3nnan15untnauunu S&L UaE FDIC
v ~ . -~ ‘ ﬂ‘ i - . ;
2193 ADN USE AUNUBEAINTIHLBULAYINY FSLIC T WUNIAIE FIHA | HURDUTE 51BN Y

Wy MEAL Jumuanmy

AS BAD BANK LOANS THE BANK INSURANCE
EXPLODE - FUND SHRINKS

NET CHARGE-OFFS BY 161
INSURED COMMERCIAL BANKS®
204 / L

BILLIONS OF DOLLARS
o

BILLIONS OF DOLLARS
]

a-
101
54
51 .
2.
0 Y = L3 = v S I ¥ Y 8 R 4 s * < 0. /A
'80 '81 '82 '83 '84 '85 '86 'B7 '88 '89 '90 ‘80 '81 '82 '83 '84 '85 '86 '87 '88 '89 '90 '91
*CHARGE-OFFS ARE THE AMOUNT OF NONPERFORMING
LOANS THAT BANKS WRITE OFF AGAINST EARNINGS DATA : FEDERAL DEPOSIT INSURANCE CORP. , McKINSEY & CO.
UM 4.6 SUN 4.7
v L ]
a - a ¢ a a
SN AMUAGYN SUNA TN Y USHNMLTUUNDNNUEEN FDIC
- W -
($ Wmua ) (& "Ua M)

=88~



BILLIONS OF DOLLARS

THE BANKRUPTCY BOOM

804 TOTAL LIABIUTIES IN
BUSINESS FAILURES

BILLIONS OF DOLLARS
8

'lt 42 0

'83 ‘84 '85 'B86 '87 '88 '89 ‘90 DATA : REGIONAL FINANCIAL ASSOCIATES
JUN 4.8 JUN 4.9
A -
v o L :o aa' L
70 IAANBYRINDINU FDIC awuauuuaunaeqsnanﬁuaeawu (& WUATM)

AMSNN 4.10  NISEIBLURDEUIATISAINY Y88 FDIC ﬁibqtﬁuéﬁﬂiﬁﬂuuwnﬁqa 5 duAY
SR F06UANS MUY

- . (
(WUAUADARTS A9D.)

1. First Republic Bank Corp., Dallas 29/7/1988 2.9
2. MCorp., Dallas 29/3/1989 2
3. Bank of New England, Boston 6/1/1991 2.3
4. Continental Illinois, Chicago 17/5/1984 1.0
5. First City Bancorporation 20/4/1988 0.97
RRtY 10

Ul FDIC azﬁniuquxuﬁaaéﬁﬁe WAFNUNNYDY FDIC aéﬂu1=ﬁbﬁ1ﬁﬁﬂ
11 N19 1nﬁwz13uguﬂunaqquﬁa7ﬁu;ﬁﬁﬁu 0.0046% uaq:iuuwni1ﬁ€un11§un1a1

-= 3 v ab d -l [ 4 3 o a
(AU iq1ﬁuﬁzﬂuﬁwwﬁqaﬁuuszwnﬂwans HONIINUUNITA L HUNNTIUDAR FDIC 3¢

=



?uﬁaﬁaun3uu1nﬁ1ﬁ15€hn11ﬁhnﬁaqnwunqmuwuﬁﬁa (sl A.R. 1985 | Tudan
FDIC TASUEABOUITIBNNAY 99. 5% 3oy twINiaMIR)  ARMWAWNIOR FDIC 3t
uun€un1ﬁ=ﬁawasﬁaguﬁaiuﬁagiﬂﬁﬂuwn

NSNOANITIA L ARSI MARTIUNATDIAUTEN RN 1t
LMADE N3N 1auﬂus=u=guﬁuanuﬁﬁmuﬁnqazui\ﬂiunwsﬁaaat?utiwészuu

w ¢ s - 1 . a : -
SWIANS OIS uasﬁﬁhﬁwuxﬁauuunﬂszuwvuﬁwtquuwnnquun1uqnn SUIRTS I RS

-

NITAKATDY ﬁqutwﬂﬁbeﬁhnwsiunaulSuuﬁnq1nsu1ﬂwsﬁﬁﬁhu1uazﬁu1n11uu1atan
uanawn&u€§u1aﬁwﬂuuunﬁsﬂa=ﬁﬁ5u1q11n1ﬁa§uazan16unwsnﬁuéﬂﬂﬂ (wnuniunse
N aéﬁvﬁauﬁqaunzﬁnﬁqnwsau€§ﬂ ﬁaﬁuaguwﬁﬁnwslﬁusﬁuuszﬁutﬁu 0.00195%
¥ou (WO Ut BaTnan NS cTusen Av32 Takt AN AUAE 91938 T WANSORAE
. v %

HUNSUNTSE TRINATUNAH

WSEHEHIINAD nﬂﬁﬁﬂﬁﬂﬁeuun13Uﬁsﬁul3“”ﬁﬂﬁ$i1“d?l“ﬁauﬂtlﬁﬂléai
AMAN LA TR USE | RURTASURY WANASIDADANTAAIN LS U e n 100,000 ADAANS
asa. AN uéﬁulﬁu1§u10szxaudauﬁﬂ1un1auﬁﬁaa1aa:1ﬁﬁaaaﬁﬁﬁﬁhuﬁuszn111a
UszuauuéhDQﬁiwazuﬁﬁhuﬂ moral hazard 1ROHNS uaeazﬁiﬁnwsuihu1enﬁ1
uﬁﬁqunuaﬂanwﬁun1stiulﬂaﬁq?nﬁnnaaéwwiﬁ WUSE 1 IUUSMUSD LA N 18
PAILA ML $avtad NI L0 N L ASE AR TUSE AT N S ree Rae
MSANEINUDEINAE 1BUA  LANSUAAYATILULIEUIDINIENTIS 132 15U E BoNANTU
M9 LS U USINS AN waRaE Fd s e Duaswann AUUSE LS tham o
SIAWMYDY FSLIC H1EMIMNISUNtigwiaieg tﬁu1u0é1wsaat§1ﬁuﬁaluqnwsﬂgu

TIN5 L USBUR DMIARTE | Tuati e 1y (B sE T eE i
Lwnyav T3 deavatno 1 uﬁ%waz1§uﬁ1501z%un#bqawnﬁh%a1n1su1en§u1ﬁhnlﬁn
FDIC IATURDEN L DNBURINISUSE Al NI Loy Wn L e ve Suse Tons wioinns
Uﬁzﬁutiuuwnlanw:ﬁutiuﬂnnﬁﬁ1iuavquﬁﬁa11ut5ueﬁbuuwn 130 WNMUSURTISINA
néﬁbtauatuéﬂﬁavaz1ﬂ15?bnﬂsﬁauauaelnswznudquﬂndﬂhtfainn1su1zﬁh|3uu1nuae

v W € w . & a » .
Tyaiiuse Tesuunav AN ulRe 1A LK IUREmAAWI 1 RRuSn

-68-



16 W oo 3 . aa - v a c .
unu%auﬁawnqngaﬂuﬁau 10 UMOUNINAD  ANWMUSEANE V1IN LLNUA L NN
4 4 a e o - a - a da & 3 a
LAT AN ND WY WS AT L UM TBUNES NN ADESMMIDNSEUURDWUNIT 188 1RSDN MUY
USE INBHATUNTITSIY L ADES MDY SE LURDIUUNNS 130 UDNAUNTSUANRUODUIY WD
& U 7] [ -z, « A -9
A3 A0S UENTUIMAIIANTS 1T NS LN BN IS LTINS INERY AN NS
éuuﬁ)ﬁauavnws€hvwlaEUﬁnwnanﬁ:uunﬁs:3ua§ﬁn11u51ﬁnua¢aﬁﬁuaquazébﬁuﬂs
ANWUNIS LI UﬁznauﬁBUis5ﬂ6nwnﬂun15as1qaaun1uquuazﬁwﬁbquaaﬁnn1qn11 vopin
a'nx a -': :.;! v o ~ a a o
HARTUILAMTEY WM NAABLIINMTAUTINTANUMS 1 TN U3 REIA W
o a' [ i - [ U‘nc'nu
LENEY IR TSI LN RS 19IOUBONNNNNTIUNNGEY 93z LA IR
SUIAISDY 22 UMNRDYURNAINTIUIMEND  A.A. 1988-89 1ﬁ|aua§1uﬁwaiauav
d‘dv [ » a @ . » J‘ I‘
SUIRITHIUGMIAY FDIC (a0 HAWHNY IRUARN A TNAR LI W MmilpnuinAan15n
» a ¢ aao b u a 4 o va ° :u a
ANTIM uawﬂnﬁnuaﬂuﬁan1nuguani 3 ovAng NYTHUNITN W IUBIIDUIUUW L 504
a. "|¢l ~ o - o
Do AONKAIL TDINUEMNIB WIRTURRBAUIAE  NSUSUUTIUAIESE VUM L URE A
.1‘ C ] ~ o . L] - x [} o
LUAYHIURY TN S NS IR WS URRYO LAV UARE WDEN IWANERA L JUBM LRZAN (AN
3 v u& » & ’ a‘é’
NITUAN L USHUTDUALAE U 3 W WAUAWBUY WL DuTwaE W wiuu
e (3 s .‘1 ~ ' ~ “ o
AMIVUSEAUNTIAMUTE INEONN UYL 59 WIS NI RN MUSE AU SN
v W
[V v W -~ X3 da . &
USE {NANARDN USE AUFUTO YIRS SY LNRUWERTT WM EDiTAmNAY A WRINNISAUAY
a ¥ w o na‘: ' [ v [
3D SUIRISMNBYUAL AN TS LIUIHUSE LNFLMAILIE Tkt AY A1DH W ANAN N
] [}
NI LIUNANAV UGN 1AUA  BURS  Schroder, Munchmeyer, Hengst (SMH)
TULHDSNUAE TURN (A.H, 1983) SWIATS Johnson Matthey Bankers udNNAM
b 4 v [
(A.4. 1985) Tptunstsmiz  Ugu i ARBUAINAI AN INYBY BUIATS IR IR L 59
[ .
|nu1UUs=naunuuquwnwsqasnuawébsu15 AIILNSAMAIINLGMT | ARINNTSURBRWL 5D
ﬂﬁuﬁﬁnqﬁﬁaiﬁﬁsﬂa%¢ﬁ1|3u1uaqquﬂu§ﬁﬁaﬁﬁﬂ11u150151
‘d'lu . o Y} ]
(UMM LNAINSUATEGMIBEY SMH WIEaSINADUD WREIMEW  INSINY
LTNAUATY 1 TBUTIYD4NDY MIABINNANALT LITEEUIAT TN DU TSN MUANATDY
v & o ¢ a oo ¥ a d o -3 a w € - wd W 3 x
wan LI INsa L iuesisinsingia  eaelinsianiiuiunsetnemant iew
k |

» a [ F'y : a -
2B 1S0HA 5uwﬂ1ﬁna10saenﬁhiﬂﬁﬁﬁulwussueauuazﬁnwﬁszaunaﬁuuau1uaaawn

-§9-



suIAnTaun de WBNANEB N TN BAINTTYDY SHH ua:uﬁauﬁﬁﬂhuwﬁazﬁbqazawq
nﬂuuéhﬁgaéwﬁi 750 AMWNEA  AUNSUATINBAN Johnson Matthey MWBennw
uﬁiazﬁanwﬁuuszﬁutGuuwn%qiﬁiwnwﬁ1%nnauﬂuanganoaﬁuwnws1Uu51 15 97w
semiwl A4, 1980-1986 (%qﬁwwﬁlsunaqquaaaq1Uuwn) Anwte 1Y NISUNUUIB IR
AR SUEY L DA INEIIA I NENLINAUNTT 5 AN SURNGUNANSNAIEAY (6H1ANS
AR 1DV LHBLIUE I I MAD A 100 A MUDUA)  UAZRBNANINTS LASENEWAINTITEUIANS
AWAUNA L aNBURINR

ST AUNSALMAE 3 1SN U T8N SN SRR MUSE N
A0S AULTIEON D161 Du B sE UULAND T (QﬁWaéﬁquaqau€§1 UALDINGY )
161 AN S1RE UL R UALN S UMD Use nelitD LT L Sn LBu
MR8 (NSRS Bumiputra A.A. 1984) FeSsRAvLUASUMTE WNTY BRI
Uil Wiause (nABMNA (NSA Banco Ambrosiano .8, 1982) eFymosuuniumae

Hd [ - .
'lumsa'{u LANMNINTITUAL ANFUIATT THHNIAT L UUNSAD

Tayasy AN AN LAt uEMUNUSE UL TN D 10 Unoy Bn1snataie
'3 . s o -~ w 4 - W . fd o l
Uﬁzaunwsu1un1vUﬁs1nﬂtﬁauwuwauuagunﬂsqaaianwuunvna111u1nu | WRNYS00N ARt
- Y 2 wa o € 1 £ a8 w e 5 . a €
MAY ITNSEHE IR MUN IARAI NN L TUDH NN NIE ABYUTUTE L AUUGMIANINM NI IR WM
v Vv r- ]
nvutNﬂ1zn11Uﬁznutwuﬂ1nﬁun1wu1z|nﬂ1ﬁhszaunuuau1auﬁqiuuseﬁunqqu A.A. 1980
~ AI a‘- - . a o . L3 l"
(At uRE LS A IR WS IWIUNYTNARIRNS | TH B UTNIDIN T IAM
A0TTRUSE M1 ML Tha@ NS N USRS AL TSN gy WD LRAN
o o 8 - f Ga o n'o [ f J < [¥] - -
ANIE LATHSAANLI00 MY AHIN 190 UMt THUNANRGDENWINNAD AN MUTE Mt TN
- . -I' a q‘ a & & a' - » . . -
H1% | A0 RO NUSE INGuA LAND TUANNMMAEEIY L ABIIY TIUNSEN TUgWILas #d LATH
& o o w [ N - ] o
LROUTIMERNSELUNTIT (41 MSAIRURT 132 ULAE UM IYUIMIDE N T IR TIURE MUTS Ans v
3 L UhnREmdANIn

-70-



4.2 3Uuuuuncan1ﬁu

Federal Deposit Insurance Corporation {FDIC) 1uau§§atu§nw
[} : x - L '] : ." L3 -
FDIC NowBulul A.A. 1934 | KOSNYIRAITN L SDIUIBYUSE 1 1UABAO N
A5 1IUAWMTMUTTAUUA TN TUSSIZUSANN FDIC  TNSUsEAuuAHNNIgBA:
F a [ v 20 4 a - x [ 3
WM 2,500 PBAAIT aauwiaunﬁs:nuqqtquﬂfsnugeuutﬂuﬁzuzﬂ IWLUN 100,000
') o
ADAANTIUG 1991
AR L RN UNDN  FDIC nsuiﬁﬂu:uaacnu=n11unﬁsieﬁn§ 3 AUUSENROLATY
Comptroller of the Currency TRHRIKMUN UAENISHANTON 2  AWINISEGMNGUA
. .‘: - - P a .'. a o 4
UAY AN TAUAUNE U WAL EUBONTOV IRARY  TMARENSSNNTIN 3 ﬁuazuqnnanuﬂuauﬁin
k) » ¥ »
POAWTSANTELLON LABINHIAUAIY 2 AULNIR  URZNTINNTTNIATUNITURY AN UAUNIY
¢ wad s a_ve . . » -
FAMOAAMISESUNTIINTS  NISNMINIATUNTSRAYAYIERE MN IS AL MR 6 §
TEWTWARISIAUWIN AL DI UL HOWMINSIUKEN ATSENNS FDIC 3¢ TUATS AW TR
1 w -
WANTUATS 1 UM 1 DIWSENUIIR uanawnuuﬁu*1ﬁa1uwsnﬁaquuaqanwuunﬁ1niuﬁ
12TUSE NIALAE T ARUWINSE NI Federal Reserve Bank WwiR
-~ F'Y d. ® ¥ v . < - &
ARWINTS UM L U1 2USEAUIBN. FDIC WNBBMUN 2 AnveeAD
1. A0unTT L SUngmNBN ALK UAKNSNE1IWSEAN 1AUA  national
] [ o z +
bank ¥ (UMANTENNDY Federal Reserve System (FRS) SIMMNGWIRNTUSE LAMDUIA
(18U state bank) MIAL97UMANIENBAY FRS
- o c; . o M . I a‘a’ (¥ [ & » - w N
2. AMTUNTIIUTLIONINGY  uRIEMGHIERIAT LS T LI WL AUIR 180
A INADITUATS | TURNUTE 1A L D
» -~ . a » » o » q' - [
FDIC MBNTNTAMUTEMAEON LT WS Sanmniun s (@33 waw
WAL MUASEUURDUUNS LAY MIMNE  K.A. Randall USESUNTINNTTEAN  FDIC
Wi A.A. 1966 TRNANITIIN
"The FDIC does not merely engage to reimburse the depositor

for the loss of his deposits but undertakes to minimize bank failure.

-71-



The Corporation, woreover, is concerned less with keeping the
insurance fund intact and more with preserving public confidence in
banks"
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