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Risks and Protection System in the Thai Agricultural Sector

Viroj Na Ranong

ABSTRACT

Since the onset of the current economic crisis in Thailand, there are numerous concerns on
the development path of Thailand. Many believe that the Thai economy needs to have a better risk
management and a shock-proof system. A lot of concerns are placed on agriculture, even though
the crisis was neither originated in nor from the agriculfural sector. Nonetheless, risks are one of the
central issues in agriculture, and are, therefore, worth serious considerations.

This paper attempts to identify risks in the agricultural sector, 1o describe how the farmers
cope with and adapt to them, and to analyze the government pragrams designated to assist farmers
on risk reduction. The paper then describes His Majesty King Bhumipol's proposals on the
“Sufficiency Economy” and his “New Theory” on agriculture. The last section turns to discuss the
issues of and considerations on risk sharing between agricultural and non-agricultural activities, and
between the government and the farmers.

The paper argues that Thai farmers have always taken agricultural risks seriously and have
found ways and means to cope with these risks rather successfuily in various situations. Often, the
farmers’ choices which may appear risky or irrational—such as choosing monoculture in arid area, or
seasonal migration to find a job in urban areas in the dry season-turns out their best strategies for
self-insurance against agricultural risks.

His Majesty’s “New Theory,” designated to to alleviate risks for poor farmers in rain-fed area,
would greatly assist farmers to diversify their risks within the agricultural sector. However, the heart
of the New Theory is water procurement, which would depend on water availability and on the public
sector’s investment in suitable areas. To ensure its success and not to repeat mistakes previously
made in similar governmental programs, the New Theory should only be applied to areas proven to
be physically suitable.

Besides diversifying their risks in agricultural activities, farmers should consider all available
options—including off-farm employment—to find the best alternative to insure themselves against
agricultural risks. Finally, Thailand’s stable agricuttural shares in GDP and export suggest a
considerable scope for the public sector to redistribute risks among the farmers.
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