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The Concept of Applying "Sufficiency Economy” to
Appropriate Production Restructuring

NESDB

EXECUTIVE SUMMARY

The philosophy of the “Sufficiency Economy” put forward by His Majesty the King is aimed at
the attainment of happiness by ali people, communities and the nation. “Happiness” means

individuals,

the economy, society, and the environment would develop in harmony based on mutual

reliance and balanced development. The philosophy of the “Sufficiency Economy” is a suitable basis
for Thailand’s production restructuring based on the principle of long term sustainable development.

The details
(1)

(2

3

are summarized as follows:

The Agricultural Sector is of primary importance because 60% of Thai people work in
this sector. The philosophy of the “Sufficiency Economy” can contribute to development
of a shock proof system shielded from external impacts, that would particularly benefit
poor farmers who would increasingly utilize production systems based on sustainable
self reliance. Application of the concept would mean producing enough for self-sufficient
family consumption before selling to the market. The development process in the
agricultural sector should be characterized by balance in use of natural resources,
application of production technology; and environmental protection, particularly
maintainance of soil and water. Thus, land for agriculture should be planned; designated
economic agricultural zones should be extensively developed to support the processing
industry, and small farm (family farms) agricuitural zones should be used for diversified
agriculture; mixed farming, conservation of natural ecosystems, organic agriculture, and
agro-forestry should be emphasized.

The Industrial Sector plays a significant role in Thailand’s economic production and
export. However, some issues pertaining to the industrial development process need to
be addressed, particularly the need to select industries in which Thailand has
comparative advantage. Balanced growth should be the objective, based on appropriate
use of resources, e.g., human, capital, technology and raw materials. Other factors also
need to be addressed, such as lack of domestic savings for industrial investment, high
dependence an import of raw materials and technology, and lack of appropriate levels of
development in some basic and supporting industries. The philosophy of the “Sufficiency
Economy” can be applied to industrial development by applying these principles which
will necessitate changes in entrepreneurs’ consciousness and behavior in terms of
investment, production processes, and marketing. Entrepreneurs should first invest in
small enterprises and later on expand to medium and large enterprises when they have
acquired sufficient knowledge, expertise, and investment capital. industries which
combine local knowledge in production processes and which require less capital
investment in the beginning phases, namely agro-industries, should be emphasized.

The Service Sector should be harmonized with, and related to, the Thai peoples’ way of
life, and play a very important role in Thailand’s production structure. Therefore,
development of the Service Sector should fellow the philosophy of the “Sufficiency
Economy”. The Service Sector should make use of domestic production factors
efficiently, as well as seriously protecting natural resources and the environment.
Opportunities for the poor and underprivileged in society to live better lives more self-
sufficiently should be promoted. Development of the Service Sector should emphasize
middle path principles so as to increase the people’s quality of life. Thus, the types of
services to be promoted should be eco-tourism, education, Thai traditional medicine,
and health services, etc.
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