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WTO Negotiation in Hindsight:
What Did We Gain and Lose?

Department of International Trade Negotiation

Executive Summary

Thailand joined the GATT exactly twenty years ago in 1982, just before the
launching of the Uruguay Round. The main reason for joining was that we were an open
economy and over 80% of our trade involved members of the GATT, which include our
ASEAN neighbors with the only exception of Brunei. Moreover, non-tariff trade barriers
such as AD and CVD were on the rise, threatening our exports. At the same time, the US
was using section 301 (preferential tariffs granted to developing countries) as a tool to
secure own trade benefits. Thus, multilateral rules can help protect a small country such
as Thailand.

Our experience in negotiation during the Uruguay round reveals the importance of
forging allies. The formation of the Cairns group played a very important role in pushing
the inlerests of exporters in agricultural products against major economic powers. At the
same time, we faced the reality that we can never be fully protected from bilateral
pressures. We were forced into accepting TRIPS with the US threat of withdrawing GSP
rights for our exports.

In hindsight, what we seemed to have gained from the Uruguay Round are as
follows:

1. International trade rules that are -- at the least -- more fair and transparent
than unilateral rules,

2. A dispute settlement procedure that became more efficient and effective as
a result of the Uruguay Round agreement.

3. Rules on agricultural trade and subsidy that are a basis for future deeper
and wider commitments.

4. The Trade-related Aspects of Intellectual Property Rights Agreement that
ensure effective protection of intellectual property rights in Thailand and
thus, help attract foreign investment.

5. Clear rules on non-tariff barriers, in particular, anti-dumping that has
become a major obstacle to cross-border trade.

6. Gradual liberalization of the Agreement on Textiles and Clothing.



At the same time, we have traded the following for the above concessions:
1. Market access agriculture and manufacturing products

2. Intellectual property protection that has been costly to implement as the
scope of the coverage expanded markedly under the TRIPS agreement.

3. Market access in service industries in which we committed to maintain the
status quo market access and to ensure national treatment in 10 service
industries.

4. Legal reforms consistent with commitments and obligations.

To conclude, the Uruguay Round marks the beginning of opportunities and
challenges lor Thailand. As a small country, we have little choice but to participate in the
multilateral forum. The private sector needs to be informed about the development in the
WTO in order to be able adjust and adapt their businesses according to changing trade
rules.

vi
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