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The New Round of Trade Negotiation in the WTO:
Thailand’s View

Department of International Trade Negotiation,
Ministry of Commerce

Executive Summary

Developing countries played an important role in trade negotiations for the first
time during the Uruguay Round. Due to the lack of experience, results from the
negotiation have not been satisfactory, in particular in agriculture. Nevertheless, the
appointment of Dr. Supachai Panitchapak as the Director proved that developing
countries, when united, possess a considerable bargaining power. Similarly, the
prominence of the Cairns group in agricultural negotiations reflected developing
countries’ ability to form allies in safeguarding their interests.

In hindsight, the Uruguay Round agreements in many areas are unfavourable to
developing economies. For example, the agreement to gradually liberalize the texlile
trade governed by a strict bilateral quota system is back-loaded, delaying any real
liberalisation until to date. The committed reduction in agricultural subsidies was based
on the chosen “based years” during which the size of subsidies were abnormally high due
to unusually low commodity prices in the global market. The sanitary and phyto-sanitary
standard (SPS) agreement allowed importing countries to specify unfairly high product
standards that may exclude most — in some cases, all of — foreign products, in particularly
those from developing countries.

What can Thailand expect from the New Round? Our focus will continue to be on
agriculture where massive subsidies in developed countries, in particular the US and the
EU, still remain. As for the SPS agreement, we need to ensure that standards are
transparent and fair to developing economies. In services, we need to identify where our
comparative advantage lies. Finally, on foreign direct investment (FDI), we have much to
gain but must ensure that agreements complement our particular needs.

Strategically, we need to get Japan 1o the negotiating table on agriculture. To do
so, we will have to make clear our position concerning competition policy in which Japan
is very much interested. At the same time, we need to mobilize allies in asserting our
interests, in particular in agriculture. The Caimns group is not sufficient. We need to
mobilize additional developing countries” members in order to gain sufficient bargaining
power to counter those of the US and the EU. Thailand will continue to remain
constructive in its participation in the negotiations. We shall not oppose any proposals
without sufficient grounds. We believe that it is the only way to be taken seriously at the
negotiating table.



Finally, we recognize that our negotiating capacity needs to be improved. In the
past, trade negotiation has been given low priority. However, with the recent reform of
the bureaucracy that changed the Department of Business Economics into the Department
of Trade Negotiation, our work is more focused. The existing process on policy
formulation also needs to be improved. On this note, the current government is revising
the structure and power of the International Economics Policy Committee to ensure
clearer and more unified policy directions.

vi
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