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Export Cooperation in Agriculture:
A case Study of Rubber and Rice in Thailand

Viroj NaRanong and

Sornchai Triamworakul™*

Executive Summary

The success of OPEC since the 70’s has brought hope to many in Thailand.
Almost all the government regime has attempted to form a cartel—or at least
coordinate—with the other exporting countries in this region. The current government
has been more serious than its predecessor, and, thus far, has reached an initial agreement
with Indonesia and Malaysia to set up a tripartite rubber corporation. The Ministry of
Commerce also organized a ministry-level meeting with Vietnam, Pakistan, India, and
China, that led to an agreement to found the Council on Rice Trade Cooperation (CRTC)
to coordinate on pricing policy and exchange trade data. The current Thai government
vows that this measure would elevate rubber and rice prices as much as 30 percent that
would put an end to the notorious price intervention program.

This paper uses these two commodities as a case study. In the case of rubber, the
paper examines the role of the now defunct International Natural Rubber Organization
(INRO), a buffer stock organization that operated between 1980-2000. Although
dissatisfied by many of its member, INRO’s managed to make profit during its first two
agreement (INRA I and II). In light of this, it is possible to set up a buffer-stock based
tripartite rubber company, under conditions that at least Indonesia and Thailand commit
to this project, the measures proposed are feasible, and the operational rules and
regulations are transparent so that the project could gain trust from every participating
country.

As for the Council on Rice Trade Cooperation (CRTC), thus far, the only measure
that has been agreed on is data exchange and annual meetings to coordinate on setting up
pricing policy. Short of other concrete measures, it is unlikely that this approach would
be effective in elevating the rice price.

* The authors are, respectively, research specialist and researcher at Thailand Development Research
Institute.
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