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Economic System and Human Security

Porametee Vimolsiri

Pattama Teanravisitsagool

Executive Summary

Three kinds of crises, namely economic and financial crisis, natural disasters, and
conflict cause the greatest shocks on society and human security. In enhancing human
security, the economic security is a crucial condition. Economic condition determines the
level of output, job creation, income, and thereby affecting the income poverty of people.
Among various aspects, income poverty and uncertainty on job and income prospects
could jeopardize human security the most. As experienced by the Asian countries during
the 1997-1998 financial crisis, the gross domestic product shrank severely and led to the
decline in average income, higher unemployment, and worsen poverty incidence. Under
most circumstances, economic and financial crises affect the poorest the most, due to the
lack of proper social protection and security system. In all countries, thus the crisis has
highlighted the urgent need of an efficient early warning system, risk management
system, and social security and protection system.

Economic security promotes human security through employment creation,
income generation, increasing property value, and thus alleviate poverty. Promoting an
economic growth is necessary but not sufficient for increasing human security, however.
Strategies for sustainable economic development are key for promoting economic growth
with poverty reduction and living standards improvement. In order to promote economic
growth with human security, the four priorities for policy actions must include,
encouraging growth that reaches the poor, supporting sustainable livelihoods and decent
work, preventing and containing the effects of economic crises and natural disasters, and
providing social protection.

In Thailand, the policy guidelines for promoting economic growth with human
security are as follows:

(D Sound macroeconomic management is emphasized to promote efficient
and strong financial system, fiscal sustainability, and optimal international trade and
investment development. These are keys to ensure economic sustainability and stability

(2) Providing more opportunity to increase income bases and better access to
the benefit of market economy. This includes the widening disseminations of basic
economic entitlements through education, land reform, micro credit, asset capitalization,
and housing project for the poor.

(3) Educational reform to improve quality of human resources. Increasing
human capital is one of the key elements of the strategies to achieve sustainable
development during the Ninth National Economic and Social Development Plan
(2002-2006).



(4)  There have been some degrees of government intervention when necessary
to reduce the adverse affects and minimize losses caused by market failures.

(5)  Encouraging good governance at all levels to increase efficiency and
productivity at all levels, which will help promote economic strength and stability,

The assessment of the current economic situation in Thailand shows that the
security has increased from the crisis situation at all levels, namely individual, firm and
mdustry, and macroeconomic levels. However, for the security to be secured in the longer
term, there has yet 1o the structural change with a well-designed and efficient security
system to be put in place.

In sum, policies and measures must aim to promote security at all levels, which
are all interrelated, namely individual, firm/industry, and macroeconomic security. In this
regards, the mix of policies that increase productivity, employment creation, enterprise
and human resource development is necessary and must go hand in hand. Finally,
efficient early warning system would serve as an important instrument to prevent
economic and financial crisis while efficient and well-designed social security and social
protection must be in place. However, special consideration must be placed on the design
and efficiency of the implementation of the security system to prevent the abusive and
moral hazard behaviours and to discourage people from being too complacent. The
security system would then be provided at the optimal level.

Vi
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“Human security means creating political, social, environmental, economic,
military and cultural systems that together give people the building blocks of survival,
livelihood and dignity.” Commission on Human Security (2003)

“Human security means economic development, social justice,
environmental protection, democratization, disarmament, and respect for human rights
and the rule of law.” Kofi Annan (2003)
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2540 Baatl P-3 BBB A3 - - A- a2
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2540 Ba1 NP BBB A-3 - - BBB a2
2541 Bat NP BsBB-* A3 BB+ B BBB a-2
2542 Bat+ NP BEBB- A3 BB+ B BBB a2
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RaBLRe: 1. Moody’s: On review for upgrade (W.t. 46)
Standard & Poor's: Positive
Fitch Rating: Stable
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