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Growth of GDP per capita, = f(GDP per capita ,,, Investment ,_, Labor growth _,,

t17? t1’

(+) () () *+)

Budget surplus ., Debt

¢)

Non-productive Expenditure )

Distortionary taxation Productive Expenditure ,,

t1’ t17? t1?

lag

803IMIVEN 8V ledaRIUTZTININWRSY (%)

Growth of GDP per capita

Investment = é’@mumiamummaﬂ"ﬁma GDP (%)

Labor growth = 90 NIVYILAIVBITIWILTING (%)

Budget surplus = é’@mmuﬂszmmﬁuqa@ia GDP (%)

Debt = dasunilans1saeda GDP (%)

Distortionary taxation = dasunelanmdinelwifansiadounginisuda GDP (%)
Productive Expenditure = é‘m’nmwmim%‘gmaﬁﬁwa@iawﬁmmwﬁa GDP (%)
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Theoretical classification Function classification (GFS)

Distortionary taxation Taxes on income, profits, and capital gains
Social contributions
Taxes on payroll and workforce

Taxes on property

Non-distortionary taxation Taxes on goods and services

Other revenues Taxes on international trade and transactions
Other taxes
Other revenue

Grants

Productive expenditures General public services

Defense

Public order and safety

Education

Health

Housing and community amenities

Environmental protection

Non-productive expenditures Social protection
Recreation, culture, and religion

Economic affairs
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Gl'ﬁ’mﬁ 6.1 The impact of PBO established on growth

(Dependent variable = Growth of GDP per capita )

(M )

(©)]

)

In(GDP per capita), , -1.1687 -2.4917 -2.8482 -2.8137
(0.8575) (0.7082)*** (0.8556)*** (0.8752)***
Investment, -0.0606 -0.0590 -0.0537 -0.0545
(0.0341)* (0.0304)* (0.0350) (0.0352)
Labor growth, , -0.1040 -0.0893 -0.0705 -0.0705
(0.0818) (0.0883) (0.0926) (0.0926)
Budget surplus, , 0.1102 0.0802 0.1149 0.1152
(0.0323)*** (0.0263)*** (0.0363)*** (0.0362)***
Debt, , -0.0070 -0.0034 -0.0033
(0.0052) (0.0092) (0.0092)
Distortionary taxation,, -0.2269 -0.2272
(0.0923)* (0.0922)*
Productive exp,, 0.0674 0.0671
(0.0473) (0.0473)
Non-productive exp,, 0.0145 0.0147
(0.0644) (0.0644)
PBO,, -0.3254
(Dummy variable) (0.4291)
Constant term 14.3252 26.0764 29.8679 29.6181
(7.1464)* (6.1293)*** (7.3906)*** (7.5164)*
R 0.02 0.03 0.04 0.04
No. of obs. 1,804 1,744 1,442 1,442
No. of countries 119 118 110 110
Note:

Based on the one-way fixed effect estimator, figures in parentheses are robust standard errors. Omitted fiscal variable are non-

Shx?

distortionary taxation and other revenues. , , indicate significance levels at 1%, 5%, 10%.

)
<
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Gl'ﬁ’mﬁ 6.2 The impact of PBO functions on growth

(Dependent variable = Growth of GDP per capita )

(1) @) @)

FF=Function1 FF=Function2 FF=Function3
In(GDP per capita), , -2.8174 -2.8523 -2.8569
(0.8698)*** (0.8627)** (0.8630)***
Investment -0.0542 -0.0533 -0.0542
(0.0352) (0.0351) (0.0351)
Labor growth, , -0.0690 -0.0695 -0.0690
(0.0929) (0.0928) (0.0927)
Budget surplus, , 0.1155 0.1151 0.1157
(0.0363)** (0.0363)** (0.0364)
Debt, , -0.0034 -0.0034 -0.0035
(0.0092) (0.0093) (0.0093)
Distortionary taxation, , -0.2304 -0.2294 -0.2280
(0.0922)* (0.0924)* (0.0922)*
Productive exp, , 0.0652 0.0656 0.0657
(0.0475) (0.0475) (0.0475)
Non-productive exp, , 0.0177 0.0163 0.0163
(0.0649) (0.0650) (0.0648)
FFxProductive exp, 0.0745 0.0698 0.1891
(Interaction term) (0.1001) (0.1391) (0.1036)*
FFxNon-productive exp, -0.1032 -0.0821 -0.2808
(Interaction term) (0.1194) (0.2245) (0.1516)*
Constant term 29.6292 29.8981 29.9531
(7.4962)** (7.4576)** (7.4653)***
R’ 0.04 0.04 0.04
No. of obs. 1,442 1,442 1,442
No. of countries 110 110 110

Note:
Based on the one-way fixed effect estimator, figures in parentheses are robust standard errors. Omitted fiscal variables are non-
distortionary taxation and other revenues. ' indicate significance levels at 1%, 5%, 10%, respectively.
Function(FF)1 = 1 if PBO performs an assessment of government fiscal policy; = 0 otherwise.
Function(FF)2 = 1 if PBO performs an assessment of government fiscal policy and economic and fiscal forecasts; = 0
otherwise.
Function(FF)3 = 1 if PBO performs an assessment of government fiscal policy, economic and fiscal forecasts, and costing

policies; = 0 otherwise.
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