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Who knows? But probably will see...

Much more entitlements (welfare and populist spending)!
— Between BE 2553 and 2556, revenues grew 1.6x

— Welfare and populist spending increased 4.3x

— Investment spending (GFS basis) increased 2.0x

* Many more government employees
— In 2540: ~ 1 million
— In 2556: 2.2 million

And much, much more fiscal stress ann3szuuUszNUzIAY...



GLOBAL RANKING OF
PENSIONS
SUSTAINABILITY

RANKING OF 50 COUNTRIES

BY ALLIANZ ASSET MANAGEMENT,
INTERNATIONAL PENSION (JANUARY
2014). BASED ON FACTORS SUCH AS
DEMOGRAPHICS; COVERAGE;
BENEFITS; AND PUBLIC FINANCES

Figure 1: 2014 Pension Sustainability Index*
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*5cale from 1 10: 10 minor need for reforms, 1 high need for reforms Source: Allianz Asset Management, International Pensions, January 2014
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* Agree in principle with all the reform recommendations put
forth (e.g. program budgeting; no off-budget; no quasi-fiscal
through SFIs; more transparency; more costing of policies; etc.)

* YalRUALNNLEN : aAN1T earmarking (LT 8., NNT.)

 The question is how do we get it done?

e Are we putting too much faith (yet again) in rules and new
institutions (such as the proposed Parliamentary Budget Office)?
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“We all know what to do, we just don’t know
how to get re-elected after we do it.”

Jean-Claude Juncker

Prime Minister of Luxembourg (1995-2013), one of the longest-serving heads of
any democratic government, on economic reforms
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